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Introduction 
Plastic pollution is a critical global issue, causing lasting damage to the environment, biodiversity and human health. 
Despite rising public awareness and increasing regulations, plastic waste keeps piling up. The highly anticipated 
Global Plastics Treaty, expected to be finalised by the end of 2024, carries high hopes as it will be the first attempt 
at forming a global legally binding instrument to address plastic pollution across its entire lifecycle. However, there 
are justified fears that the agreement may fall short of expectations due to diverging economic and political 
interests across nations. Tackling the problem of plastic pollution will be a long, bumpy road requiring international 
cooperation, stringent policies and significant financial investment to drive effective solutions. 

A critical juncture 
The versatility, durability and cost-effectiveness of plastic have revolutionised people’s lives, bringing countless 
benefits to society. However, once celebrated as the future of modern society, plastic is now one of its most 
important challenges. Plastic pollution is pervasive. Microplastics contaminate the water we drink, the air we 
breathe and the food we eat while larger plastic debris cause physical harm to wildlife and disrupts natural habitats.  
 
We are at a critical juncture in the battle against plastic pollution. On one hand, society’s reliance on plastic remains 
high, and currently, we are unable to reduce our dependence. Plastic production has never been higher and, 
according to an OECD report1 published in October 2024, is projected to continue to surge by 70% to 736 million 
tonnes by 2040 if no new policy measures are implemented (Chart 1). The report is explicit: only ambitious global 
policy action across the plastics lifecycle will be able to end the leakage of plastic waste to the environment by 2040. 
 

 
1 https://www.oecd.org/en/publications/policy-scenarios-for-eliminating-plastic-pollution-by-2040_76400890-en.html  
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Chart 1: Plastic production expected to surge 70% by 2040 

 
Source: OECD (2024), “Policy Scenarios for Eliminating Plastic Pollution by 2040” 
 
On the other hand, public awareness of the damage from plastics is rising, and there seems to be a global sense of 
urgency to address this problem. Countries across the world have been adopting an increasing number of new 
regulations against single-use plastic and rules to promote recycling and reuse efforts. In Europe, the Packaging 
Waste and Waste Recycling (PWWR) directive and the Single-Use Plastics Directive (SUPD) have been developed as 
part of broader efforts to reduce plastic waste and promote a circular economy. China has significantly ramped up 
its regulatory efforts to tackle plastic pollution, released a five-year plan to cut plastic use by 2025, made circular 
economy a national priority and banned imported plastic waste. While progress has been made, a shift towards a 
more circular economy has been complex, and challenges remain. Across South-East Asia, a region particularly 
affected by plastic pollution, regulations are ramping up too as part of regional and national action plans 
implemented over the last couple of years.  
 
While these are steps in the right direction, many do not go far enough to truly address the scale of the plastic 
pollution crisis. Their effectiveness also tends to depend on enforcement, public engagement and development of 
supportive infrastructure, which currently ranges widely. As time passes and plastic waste keeps piling up, it 
becomes clearer that individual country-level initiatives are not enough. The OECD is explicit in its 
recommendations: policy measures need to be implemented at all stages of plastic lifecycle, and international co-
operation and resource mobilisation will be essential to overcome technical, economic and governance challenges. 

Cooperation is starting, but not without pitfalls 
The COP16 summit in Cali, Colombia recently concluded, bringing together 15,000 attendees from 200 countries to 
tackle biodiversity conservation and implement the Kunming-Montreal Global Biodiversity Framework (GBF). The 
GBF’s 23 targets include eliminating plastic pollution to protect biodiversity. However, the overall sentiment 
seemed negative2 after the abrupt end to the conference due to disagreement over the creation of a new global 
nature fund, highlighting the complexity of aligning diverse political agendas and economic interests.  
 
This may be a preview for the upcoming fifth session of Intergovernmental Negotiating Committee (INC-5), taking 
place in Busan, South Korea from 25 November to 1 December 2024. This highly anticipated session should mark 
the end of a process started in March 2022 on the back of the adoption of resolution 5/14 by the United Nations 
Environmental Assembly (UNEA) to develop an international legally binding instrument on plastic pollution, often 
referred to as the Global Plastics Treaty. For two years, the committee met multiple times (see the timeline in 
Exhibition 1) to develop this instrument meant to address the full-life cycle of plastic, including its production, 
design and disposal.  

 
2 https://www.bloomberg.com/news/articles/2024-11-02/un-nature-summit-ends-in-limbo-as-countries-spar-over-funding  
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Exhibition 1: Timeline of INC talks to develop a legally binding instrument on plastic pollution 

 
Source: Geneva Environment Network3 
 
However, following the fourth session (INC-4), sharp disagreements emerged between the participants, with two 
main opposing forces developing over the course of the negotiations. On one side, the self-labelled “high ambition 
coalition”4 led by 60 countries advocates a cap and phase down of plastic pollution and full lifecycle measures. On 
the other end, countries and lobby groups that are less interested in limiting production are instead focusing  mainly 
on less contentious downstream efforts5. Unfortunately, this approach is akin to refusing to turn off the tap of an 
overflowing sink, a frequently used analogy6 for plastic pollution to highlight the importance of dealing with the 
root of the problem. 
 
These ongoing disagreements are bringing a real sense of emergency to INC-5, with the evident fear of not meeting 
the high expectations set two years ago. After INC-4, some member States launched the “Bridge to Busan 
Declaration”7 emphasising expectations for sustainable production levels of primary plastic polymers. An ad-hoc 
preparatory meeting was convened in August 2024 to advance technical discussions and build consensus on key 
issues to ensure a productive INC-5. Early in November 2024, the INC Chair published a third non-paper8 to try 
providing a clearer and more concise basis for the negotiation later in the month. During COP16, members of the 
Business Coalition for a Global Plastics Treaty—which are some of the largest plastic waste producers—also urged 
governments to come together and establish a bold and effective treaty to combat plastic pollution.  
 
Will the treaty meet the ambitions set out two years prior, or will it fall short of expectations? Looking at recent 
history, it is hard to be overly optimistic. There is a distinct possibility that we may end up with a watered-down 
agreement because of parties unwilling to support a full lifecycle approach to reducing plastic waste.  We should 
probably not expect a Global Plastics Treaty to be a solution but rather, at best, the driving force needed to 
strengthen policy reforms across the globe; or, at the very least, a much-needed wake-up call for everyone. As with 
any global problem, dealing with plastic pollution is likely to be a long, bumpy and painful road. Collaboration needs 
to take place at every level, not just among policymakers. This means increased public-private collaboration to shift 
financing flows9 but also coordination and efforts in the private sectors, including financial institutions.  

Financial sector’s role: engaging public and private sectors, financing solutions 
If the world intends to address the issue of plastic pollution effectively, major shifts in plastics-related investments10 
are necessary. This will enable a comprehensive transition across the entire lifecycle of plastics around the world, 
and financial contributions will have to come from both public and private sectors. According to the OECD, global 
investment needs for plastic waste management are projected to amount to USD 2.1 trillion between 2020 and 
2040. 

 
3 Plastic Pollution INC-4 – Geneva Environment Network 
4 https://hactoendplasticpollution.org/  
5 At plastics treaty talks in Canada, sharp disagreements on whether to limit plastic production | AP News 
6 https://wedocs.unep.org/bitstream/handle/20.500.11822/42277/Plastic_pollution.pdf?sequence=3  
7 https://www.bridgetobusan.com/  
8https://wedocs.unep.org/bitstream/handle/20.500.11822/46483/INC%20Chair%20Non%20Paper%203%20-%20%2029.10.2024.pdf  
9 https://www.unepfi.org/wordpress/wp-content/uploads/2023/10/UNEP-FI-Redirecting-Financial-Flows-to-end-Plastic-Pollution.pdf  
10 https://www.unepfi.org/wordpress/wp-content/uploads/2023/10/UNEP-FI-Redirecting-Financial-Flows-to-end-Plastic-Pollution.pdf  

https://www.genevaenvironmentnetwork.org/resources/updates/towards-plastics-pollution-inc-4/
https://hactoendplasticpollution.org/
https://apnews.com/article/plastic-pollution-treaty-negotiations-ottawa-united-nations-e291d64f4f55846973be4f78f33f0fdf
https://wedocs.unep.org/bitstream/handle/20.500.11822/42277/Plastic_pollution.pdf?sequence=3
https://www.bridgetobusan.com/
https://wedocs.unep.org/bitstream/handle/20.500.11822/46483/INC%20Chair%20Non%20Paper%203%20-%20%2029.10.2024.pdf
https://www.unepfi.org/wordpress/wp-content/uploads/2023/10/UNEP-FI-Redirecting-Financial-Flows-to-end-Plastic-Pollution.pdf
https://www.unepfi.org/wordpress/wp-content/uploads/2023/10/UNEP-FI-Redirecting-Financial-Flows-to-end-Plastic-Pollution.pdf
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As we navigate this critical juncture in addressing plastic pollution, the financial sector has an important role to play 
by initiating the following steps:  
 

- Supporting ambitious policies: Investors should support and encourage stringent policy at regional and 
global levels. While overwhelming regulations can sometimes be seen as an unnecessary burden, voluntary 
measures have proven insufficient and are unlikely to be effective enough to end plastic pollution, as these 
investments are often riskier and the alternatives to virgin plastics more expensive11. Having transparent 
and actionable rules and regulation can create a level playing field for market participants and support the 
redirection of flows towards projects and solutions that address plastic pollution.   

- Engaging with investees: Companies that are well-positioned to navigate and capitalise on the increasing 
regulatory burdens hold significant value. By actively monitoring and engaging with our investee 
companies, we can encourage the reduction of plastic footprints and innovation in product design and 
packaging, among other areas. This engagement could also involve collaborating with other investors to 
raise expectations, similar to our support in 2023 of the investor statement on plastic pollution12.  

- Financing solutions:  Investors can play a transformative role in financing solutions to plastic pollution. 
Green bonds, for example, can serve as an effective financial instrument for raising capital dedicated to 
clearly earmarked environmental projects. These projects include the development of biodegradable 
materials, the expansion of recycling infrastructure and the cleanup of plastic waste from oceans and 
waterways. An example is the water bonds issued by the NWB Bank to provide loans to the Dutch water 
authorities, so they can finance projects to remove bioplastic through water treatment and produce 
innovative substitutes for plastic from waste, among others. 

 
Beyond these examples, the reality is that financial institutions, policymakers, businesses and individuals must all 
contribute to a multifaceted approach that includes reducing plastic production, improving waste management 
and fostering innovation in sustainable materials. The fight against plastic pollution is complex and fraught with 
challenges. While there have been significant strides in policy and public awareness, the path forward requires 
sustained effort but also realistic expectations. The road is likely to be long and difficult, but only persistent effort 
and collaboration can move the needle forward.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
11 https://www.unepfi.org/wordpress/wp-content/uploads/2023/10/UNEP-FI-Redirecting-Financial-Flows-to-end-Plastic-Pollution.pdf  
12 https://www.vbdo.nl/en/2023/10/nikko-asset-management-joins-long-list-of-financials-calling-for-plastic-reduction/  

https://www.unepfi.org/wordpress/wp-content/uploads/2023/10/UNEP-FI-Redirecting-Financial-Flows-to-end-Plastic-Pollution.pdf
https://www.vbdo.nl/en/2023/10/nikko-asset-management-joins-long-list-of-financials-calling-for-plastic-reduction/
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Important information: This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (Nikko AM) and is for distribution 
only under such circumstances as may be permitted by applicable laws. This document does not constitute personal investment advice or a 
personal recommendation and it does not consider in any way the objectives, financial situation or needs of any recipients. All recipients are 
recommended to consult with their independent tax, financial and legal advisers prior to any investment. 
 
This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments or 
participate in any trading strategy. Moreover, the information in this document will not affect Nikko AM’s investment strategy in any way. The 
information and opinions in this document have been derived from or reached from sources believed in good faith to be reliable but have not 
been independently verified. Nikko AM makes no guarantee, representation or warranty, express or implied, and accepts no responsibility or 
liability for the accuracy or completeness of this document. No reliance should be placed on any assumptions, forecasts, projections, estimates or 
prospects contained within this document. This document should not be regarded by recipients as a substitute for the exercise of their own 
judgment. Opinions stated in this document may change without notice. 
 
In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. Estimates of 
future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of any principal investment. 
The mention of individual securities, sectors, regions or countries within this document does not imply a recommendation to buy or sell. 
Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, provided 
that nothing herein excludes or restricts any liability of Nikko AM under applicable regulatory rules or requirements. 
All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by Nikko 
AM is strictly prohibited. 
 
Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in Japan nor is it 
intended for distribution to persons in Japan. Registration Number: Director of the Kanto Local Finance Bureau (Financial Instruments firms) No. 
368 Member Associations: The Investment Trusts Association, Japan/Japan Investment Advisers Association. 
 
United Kingdom: This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated in the United 
Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084). This document constitutes a financial promotion for the purposes of the 
Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the United Kingdom, and is directed at professional 
clients as defined in the FCA Handbook of Rules and Guidance.  
 
Luxembourg and Germany: This document is communicated by Nikko Asset Management Luxembourg S.A., which is authorised and regulated in 
the Grand Duchy of Luxembourg by the Commission de Surveillance du Secteur Financier (the CSSF) as a management company authorised 
under Chapter 15 of the Law of 17 December 2010 (No S00000717) and as an alternative investment fund manager according to the Law of 12 July 
2013 (No. A00002630). 
 
United States:  This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. An offering of any investments, 
securities or investment advisory services with respect to securities may only be made by receipt of relevant and complete offering documentation 
and agreements, as applicable. Any offering or distribution of a Fund in the United States may only be conducted via a licensed and registered 
broker-dealer or a duly qualified entity. Nikko Asset Management Americas, Inc. is a United States Registered Investment Adviser. 
 
Singapore: This document is for information to institutional investors as defined in the Securities and Futures Act (Chapter 289), and intermediaries 
only. Nikko Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Authority of Singapore. 
 
Hong Kong: This document is for information to professional investors as defined in the Securities and Futures Ordinance, and intermediaries only. 
The contents of this document have not been reviewed by the Securities and Futures Commission or any regulatory authority in Hong Kong. Nikko 
Asset Management Hong Kong Limited is a licensed corporation in Hong Kong. 
 
New Zealand: This document is issued in New Zealand by Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562). It 
is for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only. 
 
Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer 
to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee only 
and must not be passed to, issued to, or shown to the public generally. 
 
Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by the Kuwaiti 
Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of the Strategy in Kuwait on the basis a private placement 
or public offering is, therefore, restricted in accordance with Decree Law No. 7 of 2010 and the bylaws thereto (as amended). No private or public 
offering of the Strategy is being made in Kuwait, and no agreement relating to the sale of the Strategy will be concluded in Kuwait. No marketing 
or solicitation or inducement activities are being used to offer or market the Strategy in Kuwait. 
 
Kingdom of Saudi Arabia: This document is communicated by Nikko Asset Management Europe Ltd (Nikko AME), which is authorised and regulated 
by the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority (the FCA) in the United 
Kingdom (the FCA Rules). This document should not be reproduced, redistributed, or sent directly or indirectly to any other party or published in 
full or in part for any purpose whatsoever without a prior written permission from Nikko AME. 
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This document does not constitute investment advice or a personal recommendation and does not consider in any way the suitability or 
appropriateness of the subject matter for the individual circumstances of any recipient. In providing a person with this document, Nikko AME is 
not treating that person as a client for the purposes of the FCA Rules other than those relating to financial promotion and that person will not 
therefore benefit from any protections that would be available to such clients. 
 
Nikko AME and its associates and/or its or their officers, directors or employees may have or have had positions or material interests, may at any 
time make purchases and/or sales as principal or agent, may provide or have provided corporate finance services to issuers or may provide or 
have provided significant advice or investment services in any investments referred to in this document or in related investments. Relevant 
confidential information, if any, known within any company in the Nikko AM group or Sumitomo Mitsui Trust Holdings group and not available to 
Nikko AME because of regulations or internal procedure is not reflected in this document. The investments mentioned in this document may not 
be eligible for sale in some states or countries, and they may not be suitable for all types of investors. 
 
Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as contemplated by 
the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98, nor does it constitute an 
offer to sell, or the solicitation of any offer to buy non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive 
Regulations to the Capital Market law (issued by Decision No. 1/2009). This document is not intended to lead to the conclusion of any contract of 
whatsoever nature within the territory of the Sultanate of Oman. 
 
Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an independent 
investigation of the risks involved in an investment in such Strategies. The document does not constitute an offer to the public and should not be 
reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any purpose whatsoever without a prior 
written permission from Nikko Asset Management Europe Ltd (Nikko AME). No transaction will be concluded in your jurisdiction and any inquiries 
regarding the Strategies should be made to Nikko AME. 
 
United Arab Emirates (excluding DIFC): This document and the information contained herein, do not constitute, and is not intended to constitute, 
a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The Strategy is only being offered to a 
limited number of investors in the UAE who are (a) willing and able to conduct an independent investigation of the risks involved in an investment 
in such Strategy, and (b) upon their specific request. 
 
The Strategy has not been approved by or licensed or registered with the UAE Central Bank, the Securities and Commodities Authority or any 
other relevant licensing authorities or governmental agencies in the UAE. This document is for the use of the named addressee only and should 
not be given or shown to any other person (other than employees, agents or consultants in connection with the addressee's consideration thereof). 
No transaction will be concluded in the UAE and any inquiries regarding the Strategy should be made to Nikko Asset Management Europe Ltd. 
 
Republic of Korea: This document is being provided for general information purposes only, and shall not, and under no circumstances is, to be 
construed as, an offering of financial investment products or services. Nikko AM is not making any representation with respect to the eligibility of 
any person to acquire any financial investment product or service. The offering and sale of any financial investment product is subject to the 
applicable regulations of the Republic of Korea. Any interests in a fund or collective investment scheme shall be sold after such fund is registered 
under the private placement registration regime in accordance with the applicable regulations of the Republic of Korea, and the offering of such 
registered fund shall be conducted only through a locally licensed distributor. 
 
Canada: The information provide herein does not constitute any form of financial opinion or investment advice on the part of Nikko AM and it 
should not be relied on as such. It does not constitute a prospectus, offering memorandum or private placement memorandum in Canada, and 
may not be used in making any investment decision. It should not be considered a solicitation to buy or an offer to sell a security in Canada. This 
information is provided for informational and educational use only. 
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