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As the November 2024 US presidential elections draw ever closer, we explore the global trade,
economic and geopolitical implications from an Asian equity perspective, focusing on the
uncertainties and opportunities that could arise if Donald Trump secures a second term in office. 
By the Asian Equity Team  
28 August, 2024 

Pricing in risks associated with trade and protectionism, geopolitics  
US President Joe Biden’s faltering performance at the 27 June presidential debate and subsequent gaffe at the North 
Atlantic Treaty Organization (NATO) Summit press conference stoked growing concerns among Democrats over his 
ability to beat Donald Trump at the polls. His subsequent decision to withdraw from the race and pass the torch to 
Vice President Kamala Harris left party supporters rushing to reset campaign strategy. 

On the other side, the Republican camp overwhelmingly endorsed Trump as their presidential candidate. 

With this in mind, a second term in the White House for the business mogul is a possibility, unless there is an upset 
and Harris manages to gain further ground.       

There are numerous soundbites of Trump claiming that the US economy did better under his administration than 
Biden’s. We expect Trump will continue to be pro-growth, in line with the “Make America Great Again” (MAGA) slogan 
which has captivated swathes of the nation. Trump’s views on tax cuts and defence spending increases conveniently 
support the narrative, and if realised, the economy could be given a short-term shot in the arm. However, this will 
likely come at the cost of fiscal health as national debt and the budget deficit would soar to new heights.  

More protectionist measures against other countries and regions with prominent trade imbalances (e.g. China and 
the European Union) are a populist crowd pleaser for sure. But we view Trump as business-savvy enough to back 
down if there are lucrative deals to be made. Given the successive tariffs levied on a wide range of Chinese exports 
from the previous Trump era and by the current Biden administration, we believe equities in the world’s second largest 
economy have adequately priced in the risk associated with this scenario. However, some other Asian countries 
potentially in the crosshairs may have not. But does protectionism really work? One of the most important lessons 
from “Trump 1.0” was the ability of markets and companies to adapt to these changes. Although China’s share of US 
trade deficit decreased, this was almost completely offset by gains in other “friendlier” countries (Chart 1). 
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Chart 1 : US trade deficit with Asia and Mexico as percentage of total 

 
Source: ITC, HSBC 
 

The geopolitical front could also experience further turbulence due to cross-strait tensions between Taiwan and 
Mainland China, a factor that markets have not yet fully priced in. Taiwan’s seemingly impenetrable “Silicon Shield”, 
attributed to its global dominance in the chipmaking space, could see cracks. Trump has publicly expressed his desire 
to have Taiwan pay the US to defend it in the event of an invasion by an increasingly aggressive Mainland China. Chart 
2 shows the defence spending by Asian economies as percentage of their respective GDPs. 

Chart 2: Defence spending in Asia as percentage of GDP 

 
 Source: SIPRI 
 

We can expect similar actions on the Russia-Ukraine war judging by Trump’s past demands for European NATO 
members to increase their share of military spending. This is already unfolding, as 23 of the 32 NATO members have 
agreed to spend at least 2% of their gross domestic product (GDP) to bolster their armed forces.  

Beyond trade, which sectors could be transformed under Trump 2.0? 
Drilling deeper into fundamental changes for the renewables sector, Trump’s criticism of the Inflation Reduction Act 
(IRA) passed under the current Biden administration has raised concerns among makers of electric vehicles (EVs), 
batteries and their components, many of which are based in South Korea. Provisions giving Asian automakers more 
time to comply with geopolitical restrictions in sourcing EV battery materials under section 30D1 could be rolled back, 
creating undue pressure on their supply chains.      

 
1 As amended by the IRA, Section 30D provides tax credits to those purchasing eligible new EVs. 
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On the flip side of the scenario, oil and gas may experience an expansionary phase due to Trump’s “drill, baby, drill” 
approach as he is expected to scrap environmentally sustainable policies to boost production if elected. The resultant 
supply jump could lower prices, which could help tame inflation. However, it could be detrimental to corporations as 
profits might be squeezed in the near term. This perhaps represents the biggest divergence in policy between the 
Democrats, with their focus on net zero as represented by the IRA (first signed into law in 2022 and now moving from 
the planning to implementation stage) and the Republicans, with their “drill baby drill” approach.  

In our view, healthcare could potentially benefit if Trump is re-elected. Although he vowed to cut drug prices during 
his first term, the close ties that Big Pharma cultivated within his administration effectively  blocked any sector reforms, 
leading to price hikes instead. Catering more to his MAGA base’s anti-immigration stance could likely have knock-on 
effects on the sector, namely higher costs passed on to consumers which would further fuel inflation. Approximately 
50% of new US jobs in the current fiscal year are estimated to have been filled by immigrants, with a significant portion 
of them in healthcare.  

The retail consumption sector is likely to keenly feel the threat of further tariff increases to offset perceived trade 
imbalances under a second Trump administration.  This is because higher shipping costs will be passed on and crimp 
US household spending. A prime example is the scramble by Western retailers to frontload cargoes from China ahead 
of steep tariff hikes announced by the Biden administration in May this year on a range of Chinese imports. This 
resulted in ocean freight rates from China to Europe and the US hitting record highs the following month.  

Further down the line, costs too will be incurred as retailers shift their supply chains to less-affected manufacturing 
bases. On the other end of the equation, Southeast Asian manufacturers, heavily dependent on Chinese industrial 
materials, could come under more scrutiny if their products are made with materials mainly sourced from China. We 
do, however, see muted impact on textiles given that the industry is well-diversified, with plants not only in China but 
also in Vietnam, Cambodia, Bangladesh and India.   

How a Trump 2.0 world is currently being envisioned illustrates how quickly the old economic order, which benefited 
immensely from globalisation and multilateralism, can be replaced by its opposites: protectionism and unilateralism. 
But it is not all doom and gloom. It is worth noting that Chinese equities delivered returns exceeding 85% during 
Trump’s first term, handily outperforming MSCI World by 25% (Chart 3). China’s trade balance with the US as a 
percentage of its GDP is low. While headlines focus on trade and Trump, it is domestic policy that matters more to 
most of Asia’s largest markets. 

Chart 3: Performance comparison of MSCI China and MSCI World, Jan 2017–Jan 2021  

  

 

 

 

 

 

 

 

 

 

Source: Bloomberg, 12 August 2024 
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In Asia, India could potentially benefit from changes 
As we have seen markets and companies adapt, the biggest gainers during Trump 1.0 were parts of the Association 
of Southeast Asian Nations (ASEAN) and Mexico. If there is a Trump 2.0, India appears very well placed to harness 
potential changes. The country currently has a very small overall trade balance with the US, and it is therefore unlikely 
to become a target. Furthermore, India has made great strides in reforms and production-linked incentive programs 
and is being courted by both sides of the geopolitical divide. Singapore has been adept at managing the changing 
political landscape, maintaining its enviable status as a centre of finance and trade.  

Up north, Mainland China is in the midst of transitioning from the world’s factory to a provider of high-value products 
and services, while South Korea and Taiwan are the backbone for technological innovation, providing essential 
components that power the global Artificial Intelligence (AI) revolution. We expect Asian equities to remain resilient 
for these reasons. At the end of the day, Asian equities could weather the various challenges presented no matter who 
wins the November US presidential elections. 

Conclusion 
Change brings both opportunities and risks. While we may not have an edge in predicting election results, we can at 
least be prepared for fundamental change and continue to evaluate individual companies on their ability to manage 
and adapt. At the time of publication, Trump and Harris were literally neck and neck at the polls, so a win by the latter 
cannot be ruled out. But should Trump triumph we would focus more on energy, healthcare, India and China’s 
domestic policy rather than the headlines. 
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Important information: This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (Nikko AM) and is for distribution 
only under such circumstances as may be permitted by applicable laws. This document does not constitute personal investment advice or a 
personal recommendation and it does not consider in any way the objectives, financial situation or needs of any recipients. All recipients are 
recommended to consult with their independent tax, financial and legal advisers prior to any investment. 
This document is for information purposes only and is not intended to be an offer, or a solicitation of an offer, to buy or sell any investments or 
participate in any trading strategy. Moreover, the information in this document will not affect Nikko AM’s investment strategy in any way. The 
information and opinions in this document have been derived from or reached from sources believed in good faith to be reliable but have not 
been independently verified. Nikko AM makes no guarantee, representation or warranty, express or implied, and accepts no responsibility or 
liability for the accuracy or completeness of this document. No reliance should be placed on any assumptions, forecasts, projections, estimates or 
prospects contained within this document. This document should not be regarded by recipients as a substitute for the exercise of their own 
judgment. Opinions stated in this document may change without notice. 
In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. Estimates of 
future performance are based on assumptions that may not be realised. Investors should be able to withstand the loss of any principal investment. 
The mention of individual securities, sectors, regions or countries within this document does not imply a recommendation to buy or sell. 
Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, provided 
that nothing herein excludes or restricts any liability of Nikko AM under applicable regulatory rules or requirements. 
All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by Nikko 
AM is strictly prohibited. 
Japan: The information contained in this document pertaining specifically to the investment products is not directed at persons in Japan nor is it 
intended for distribution to persons in Japan. Registration Number: Director of the Kanto Local Finance Bureau (Financial Instruments firms) No. 
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United Kingdom: This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated in the United 
Kingdom by the Financial Conduct Authority (the FCA) (FRN 122084). This document constitutes a financial promotion for the purposes of the 
Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the United Kingdom, and is directed at professional 
clients as defined in the FCA Handbook of Rules and Guidance.  
Luxembourg and Germany: This document is communicated by Nikko Asset Management Luxembourg S.A., which is authorised and regulated in 
the Grand Duchy of Luxembourg by the Commission de Surveillance du Secteur Financier (the CSSF) as a management company authorised 
under Chapter 15 of the Law of 17 December 2010 (No S00000717) and as an alternative investment fund manager according to the Law of 12 July 
2013 (No. A00002630). 
United States: This document may not be duplicated, quoted, discussed or otherwise shared without prior consent. An offering of any investments, 
securities or investment advisory services with respect to securities may only be made by receipt of relevant and complete offering documentation 
and agreements, as applicable. Any offering or distribution of a Fund in the United States may only be conducted via a licensed and registered 
broker-dealer or a duly qualified entity. Nikko Asset Management Americas, Inc. is a United States Registered Investment Adviser. 
Singapore: This document is for information to institutional investors as defined in the Securities and Futures Act (Chapter 289), and intermediaries 
only. Nikko Asset Management Asia Limited (Co. Reg. No. 198202562H) is regulated by the Monetary Authority of Singapore. 
Hong Kong: This document is for information to professional investors as defined in the Securities and Futures Ordinance, and intermediaries only. 
The contents of this document have not been reviewed by the Securities and Futures Commission or any regulatory authority in Hong Kong. Nikko 
Asset Management Hong Kong Limited is a licensed corporation in Hong Kong. 
New Zealand: This document is issued in New Zealand by Nikko Asset Management New Zealand Limited (Company No. 606057, FSP22562). It 
is for the use of wholesale clients, researchers, licensed financial advisers and their authorised representatives only. 
Kingdom of Bahrain: The document has not been approved by the Central Bank of Bahrain which takes no responsibility for its contents. No offer 
to the public to purchase the Strategy will be made in the Kingdom of Bahrain and this document is intended to be read by the addressee only 
and must not be passed to, issued to, or shown to the public generally. 
Kuwait: This document is not for general circulation to the public in Kuwait. The Strategy has not been licensed for offering in Kuwait by the Kuwaiti 
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or public offering is, therefore, restricted in accordance with Decree Law No. 7 of 2010 and the bylaws thereto (as amended). No private or public 
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Kingdom of Saudi Arabia: This document is communicated by Nikko Asset Management Europe Ltd (Nikko AME), which is authorised and regulated 
by the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the Financial Conduct Authority (the FCA) in the United 
Kingdom (the FCA Rules). This document should not be reproduced, redistributed, or sent directly or indirectly to any other party or published in 
full or in part for any purpose whatsoever without a prior written permission from Nikko AME. 
This document does not constitute investment advice or a personal recommendation and does not consider in any way the suitability or 
appropriateness of the subject matter for the individual circumstances of any recipient. In providing a person with this document, Nikko AME is 
not treating that person as a client for the purposes of the FCA Rules other than those relating to financial promotion and that person will not 
therefore benefit from any protections that would be available to such clients. 



IF TRUMP WINS: UNCERTAINTIES AND OPPORTUNITIES FROM AN ASIAN EQUITY 
PERSPECTIVE 

 

 YOUR GOALS, OUR COMMITMENT. 6 
For sophisticated investors only •en.nikkoam.com 

Nikko AME and its associates and/or its or their officers, directors or employees may have or have had positions or material interests, may at any 
time make purchases and/or sales as principal or agent, may provide or have provided corporate finance services to issuers or may provide or 
have provided significant advice or investment services in any investments referred to in this document or in related investments. Relevant 
confidential information, if any, known within any company in the Nikko AM group or Sumitomo Mitsui Trust Holdings group and not available to 
Nikko AME because of regulations or internal procedure is not reflected in this document. The investments mentioned in this document may not 
be eligible for sale in some states or countries, and they may not be suitable for all types of investors. 
Oman: The information contained in this document nether constitutes a public offer of securities in the Sultanate of Oman as contemplated by 
the Commercial companies law of Oman (Royal decree 4/74) or the Capital Markets Law of Oman (Royal Decree80/98, nor does it constitute an 
offer to sell, or the solicitation of any offer to buy non-Omani securities in the Sultanate of Oman as contemplated by Article 139 of the Executive 
Regulations to the Capital Market law (issued by Decision No. 1/2009). This document is not intended to lead to the conclusion of any contract of 
whatsoever nature within the territory of the Sultanate of Oman. 
Qatar (excluding QFC): The Strategies are only being offered to a limited number of investors who are willing and able to conduct an independent 
investigation of the risks involved in an investment in such Strategies. The document does not constitute an offer to the public and should not be 
reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any purpose whatsoever without a prior 
written permission from Nikko Asset Management Europe Ltd (Nikko AME). No transaction will be concluded in your jurisdiction and any inquiries 
regarding the Strategies should be made to Nikko AME. 
United Arab Emirates (excluding DIFC): This document and the information contained herein, do not constitute, and is not intended to constitute, 
a public offer of securities in the United Arab Emirates and accordingly should not be construed as such. The Strategy is only being offered to a 
limited number of investors in the UAE who are (a) willing and able to conduct an independent investigation of the risks involved in an investment 
in such Strategy, and (b) upon their specific request. 
The Strategy has not been approved by or licensed or registered with the UAE Central Bank, the Securities and Commodities Authority or any 
other relevant licensing authorities or governmental agencies in the UAE. This document is for the use of the named addressee only and should 
not be given or shown to any other person (other than employees, agents or consultants in connection with the addressee's consideration thereof). 
No transaction will be concluded in the UAE and any inquiries regarding the Strategy should be made to Nikko Asset Management Europe Ltd. 
Republic of Korea: This document is being provided for general information purposes only, and shall not, and under no circumstances is, to be 
construed as, an offering of financial investment products or services. Nikko AM is not making any representation with respect to the eligibility of 
any person to acquire any financial investment product or service. The offering and sale of any financial investment product is subject to the 
applicable regulations of the Republic of Korea. Any interests in a fund or collective investment scheme shall be sold after such fund is registered 
under the private placement registration regime in accordance with the applicable regulations of the Republic of Korea, and the offering of such 
registered fund shall be conducted only through a locally licensed distributor. 
Canada: The information provide herein does not constitute any form of financial opinion or investment advice on the part of Nikko AM and it 
should not be relied on as such. It does not constitute a prospectus, offering memorandum or private placement memorandum in Canada, and 
may not be used in making any investment decision. It should not be considered a solicitation to buy or an offer to sell a security in Canada. This 
information is provided for informational and educational use only. 


